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SUBJECT: DEPUTY SECRETARY MEETS WITH-ARGENTINE AMBASSADOR 


1. ARGENTINE AMBASSADOR AJA ESPIL MET WITH THE DEPUTY 
SECRETARY ON MAY 19 FOR 45 MINUTES. UNDERSECRETARY NEWSOM, 
DEPUTY ASSISTANT SECRETARY MCNEIL, SPECIAL ASSISTANT 
OXMAN, SEIDENMAN (TRANSLATOR) AND BUMPUS (NOTE TAKER) 

ALSO ATTENDED. 

2. AFTER AN EXCHANGE OF PLEASANTRIES, AJA BEGAN HIS 
PRESENTATION. HE NOTED THAT IN 1962 AT THE TIME OF THE 
MISSILE CRISIS HE HAD BEEN UNDERSECRETARY OF FOREIGN 
AFFAIRS AND HAD AUTHORIZED THE PARTICIPATION OF 2 
ARGENTINE SHIPS IN THE CUBA BLOCKADE. PRESIDENT KENNEDY 
HAD THANKED ARGENTINA. TODAY PRESIDENT CARTER HAD AGAIN 
STOOD UP TO THE RUSSIANS.AND CUBANS, THIS TIME IN AFRICA. 
THIS WAS CAUSE FOR SATISFACTION AS WAS THE PRESIDENT.'S 
MAY 12 STATEMENT ACKNOWLEDGING THAT LATIN AMERICAN 
COUNTRIES NOW HAD THE ABILITY TO RESIST CUBAN SPONSORED 
GUERILLA. OPERATIONS. 
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3. SINCE PRESIDENT CARTER MET WITH PRESIDENT VIDELA 
IN SEPTEMBER, THE GOA HAS TAKEN STEPS TO MEET UNITED 
STATES EXPECTATIONS. A CHRISTMAS AMNESTY WAS GRANTED 
TO 389 PRISONERS, LISTS OF EXECUTIVE DETAINEES HAVE 

BEEN PUBLISHED, FOUR OF THE DEUTSCH FAMILY MEMBERS HAVE 
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BEEN RELEASED (EVEN THOUGH DAVID DEUTSCH WHO ESCAPED 
ARGENTINA WAS A TERRORIST). TIMERMAN WAS TRANSFERRED TO 
HOUSE ARREST AND A DECISION TO RATIFY THE TREATY OF 
TLATELOLCO HAS BEEN PUBLICLY ANNOUNCED. 

6. THE AMBASSADOR SAID TIMERMAN'S CASE WAS DIFFICULT. THE 
MORGENTHAU INVESTIGATION OF THE GRAIVER SCANDAL IS LINKED 
TO THE ARGENTINE GOVERNMENT CASE AGAINST TIMERMAN. WHERE 
IS THE MONEY GRAIVER TOOK OUT OF THE COUNTRY AND HOW DID 
TIMERMAN GET THE MONEY TO BUY LA OPINION, ASKED THE 
AMBASSADOR. 

7. AJA STRESSED TIMERMAN WAS A LONG-TIME PERSONAL FRIEND 
OF HIS. IN FACT, CONGRESSMAN GILMAN HAD RECENTLY CALLED 
THE AMBASSADOR TO ASK "HOW IS OUR MUTUAL FRIEND TIMERMAN"? 

THIS TRIANGULAR FRIENDSHIP GIVES AN INDICATION OF THE 
PERSONAL ELEMENT THAT PERMEATES THE PROBLEM, WHICH IS 
FURTHER COMPLICATED BY THE QUESTION OF SUBVERSION AND 
GUERRILLA ACTIVITY. 

8. THE AMBASSADOR SAID THE SEPTEMBER 30 DEADLINE ON 
MILITARY TRANSFERS AND.HIS FRIENDSHIP FOR THE UNITED 
STATES MADE IT IMPERATIVE FOR HIM TO TRY TO IMPROVE 
THE RELATIONS BETWEEN OUR TWO COUNTRIES. THERE ARE 
PEOPLE IN ARGENTINA WHO WANT TO TURN AWAY FROM THE 
UNITED STATES: WE MUST NOT OPEN DOORS FOR THEM, HE SAID. 
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9. THE AMBASSADOR STATED THAT FOR SIX MONTHS THE 
ARGENTINE GOVERNMENT HAS BEEN BEGGING FOR SPARE PARTS.. 

IT IS A GENERAL TRADE PRACTICE THAT THE SUPPLIER WILL 
FURNISH SPARE PARTS, YET THE ARGENTINES HAVE TO BEG. 

SINCE 1977 THEY HAVE ASKED FOR THREE S2E TRACKER AIRPLANES 
FOR THE NAVY AND TWO CATERPILLAR TRACTORS FOR THE ARMY. 

THEY HAVE BEEN TOLD THE SALES.CANNOT BE APPROVED, AJA 
SAID. 

10. THE AMBASSADOR SAID THAT "AS IF THIS IS NOT ENOUGH", 

THE GOA HAS NOW BEEN TOLD THAT THE EX-IM BANK CANNOT GIVE 
CREDITS TO ARGENTINA BECAUSE THE ASSISTANT SECRETARY FOR 
HUMANITARIAN AFFAIRS HAS REFUSED TO GIVE HER APPROVAL. 

ALLIS CHALMERS MAY LOSE A $100 MILLION SALE OF GENERATORS 
FOR THE YACIRETA DAM BECAUSE OF THIS. THE SALE MAY GO TO 
THE USSR. HOW CAN THE STATE DEPARTMENT BLOCK SUCH A SALE, 

WHICH IS CLEARLY FOR DEVELOPMENTAL PURPOSES? WHAT WILL 
SENATOR STEVENSON SAY WHEN HE HEARS THAT A CHICAGO 
COMPANY HAS LOST THIS SALE, ASKED THE AMBASSADOR. 
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11. THE AMBASSADOR SAID HE FELT HE HAD BEEN A FAILURE. 

HE ONLY HOPED THAT UNDER SECRETARY NEWSOM, WHO WAS A 
BETTER DIPLOMAT THAN HE, COULD IMPROVE THE SITUATION 
DURING HIS TRIP TO ARGENTINA. 

12. THE DEPUTY SECRETARY THEN SPOKE, NOTING THE U.S. 
SATISFACTION THAT ARGENTINA WOULD RATIFY THE TREATY OF 
TLATELOLCO AT THE SSOD. 

13. MR. CHRISTOPHER SAID THE SEPTEMBER 30 DEADLINE 
HAD CAUSED US CONCERN. FOR THIS AND OTHER REASONS WE 
WERE SENDING MR. NEWSOM, WHO WAS A VERY EXPERIENCED 
DIPLOMAT, TO ARGENTINA FOR HIGH LEVEL DISCUSSIONS'. . 

14. THE DEPUTY SECRETARY SAID HE DID NOT WANT TO PREVIEW 

nmiLlkWllAL 
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MR. NEWSOM'S MISSION BUT THAT THE UNDER SECRETARY WOULD 
BE TRAVELLING AT A TIME WHEN OUR PERCEPTION OF THE 
ARGENTINE SITUATION IS THAT THERE HAVE BEEN MORE BACKWARD 
THAN FORWARD STEPS. THIS WAS SAID MORE IN SADNESS THAN 
IN ANGER. PERHAPS IT WAS ONLY OUR PERCEPTION. HOWEVER, 
THE REPORTS OF CONTINUING DISAPPEARANCES PERSONALLY 
SADDEN THE SECRETARY, SAID MR. CHRISTOPHER. FOR EVERY 
PERSON RELEASED FROM PRISON, TEN STILL REMAIN UNDER 
EXECUTIVE DETENTION. MR. NEWSOM WILL BE TRAVELLING AT 
A TIME WHEN THE SITUATION IS VERY SERIOUS, WHEN WE 
VIEW ARGENTINA IN SOMBER MOOD, SAID MR. CHRISTOPHER. ' 

15. THE DEPUTY SECRETARY CONTINUED, SAYING THAT WE ARE 
TRYING TO FIND WAYS TO AVOID A STALEMATE, TO BREAK OUT 
OF THE IMPASSE. IF PROGRESS IS MADE IT WILL BE RECIPRO¬ 
CATED BY US, BUT IF IT IS ONLY EPISODIC PROGRESS, THEN 
WE WILL NOT BE ABLE TO RESPOND. 

16. WITH RESPECT TO THE EX-IM.BANK, MR. CHRISTOPHER 
STATED THAT IT WAS NOT THE ASSISTANT SECRETARY FOR 
HUMANITARIAN AFFAIRS WHO WAS ADVISING EX-IM CONCERNING 
CONDITIONS IN ARGENTINA. THE ADVICE THAT HAD BEEN GIVEN 
BY THE STATE DEPARTMENT TO EX-IM WAS THE PRODUCT OF THE 
DEPARTMENT, NOT ONE SECTION OF THE DEPARTMENT. 

17. AT THIS POINT, AMBASSADOR AJA INTERRUPTED TO SAY 
THAT HE HAD BEEN TOLD PERSONALLY THAT IT WAS HUMANITARIAN 
AFFAIRS BUREAU'S OBJECTION THAT WAS BLOCKING FAVORABLE 
EX-IM BANK ACTION ON THE CREDITS TO ARGENTINA. 
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18. MR. CHRISTOPHER POINTED OUT THAT THERE WAS LEGISLA¬ 
TION WHICH REQUIRED EX-IM TO CONSIDER HUMAN RIGHTS IN 
CONNECTION WITH THE APPROVAL OF CREDITS FOR ALL PROJECTS. 
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IN FACT, SAID THE DEPUTY SECRETARY, THERE IS NOW 
LEGISLATION BEFORE THE CONGRESS WHICH IMPOSES EVEN 
STRICTER STANDARDS ON EX-IM FINANCING OF EXPORTS TO 
COUNTRIES WHERE THERE ARE SERIOUS HUMAN RIGHTS PROBLEMS. 

19. MR. CHRISTOPHER NOTED THAT CONGRESS HAD PASSED 
LEGISLATION WHICH REQUIRED THE EXECUTIVE BRANCH TO ' 

OPPOSE IFI LOANS TO HUMAN RIGHTS VIOLATORS UNLESS THE 
LOAN WOULD MEET BASIC HUMAN NEEDS CRITERIA. 

20. THE DEPUTY SECRETARY STRESSED THAT HIS FOREGOING 
COMMENTS UNDERSCORED THE IMPORTANCE OF THE UNDER 
SECRETARY'S VISIT AND THE GRAVITY OF THE SITUATION. 

21. THE AMBASSADOR THANKED MR. CHRISTOPHER FOR THE 
RECENT U.S. ABSTENTIONS IN THE IFI'S, WHICH SHOWED THAT 
THE U.S. BELIEVED ARGENTINA WAS MAKING PROGRESS IN THE 
HUMAN RIGHTS FIELD, BUT QUESTIONED THE U.S. OPPOSITION 
TO EX-IM CREDITS. NOW, WHEN ARGENTINA NEEDED THESE 
CREDITS TO FIGHT INFLATION, THE U.S. REFUSED TO MAKE 
THEM AVAILABLE. 

22. MR. CHRISTOPHER THEN REITERATED THAT THE LAW 
REQUIRES EX-IM TO CONSIDER HUMAN RIGH;S WHEN APPROVING 
ALL LOANS OR CREDITS. 

23. THE AMBASSADOR SAID THERE WAS A DISCREPANCY BETWEEN 
THE STATE DEPARTMENT'S VIEW OF THE HUMAN RIGHTS 
SITUATION AND THAT OF THE U.S. EMBASSY IN BUENOS AIRES. 
HE SAID THAT ONLY LAST WEEK HE HAD SEEN AMBASSADOR 
CASTRO WHO HAD TOLD HIM THAT THERE WAS REAL IMPROVEMENT 
IN THE HUMAN RIGHTS AREA. 

24. MR. CHRISTOPHER SAID THAT IN HIS VIEW THE OVERALL 
TREND IN THE HUMAN RIGHTS SITUATION IN ARGENTINA WAS NOT 
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25. MR. MCNEIL SAID THAT IT WAS BASICALLY A QUESTION OF 
PERCEPTIONS. THERE HAD BEEN SOME PROGRESS, BUT SOME 
SETBACKS. 

26. AMBASSADOR AJA THEN SAID HE HAD NOT RECEIVED THE 
LISTS OF THE NAMES OF PEOPLE WHO HAD DISAPPEARED. 

(N.B., IN APRIL AJA HAD ASKED FOR THE NAMES OF PEOPLE 
WHO HAD DISAPPEARED IN RECENT LARGE SCALE SECURITY 
OPERATIONS. HIS POLITICAL COUNSELLOR HAD BEEN GIVEN 
THE NAMES OF THOSE AVAILABLE TO THE DEPARTMENT, BUT 
LABOR LEADERS WHO HAD DISAPPEARED IN QUILMES IN DECEMBER 

AND A COMPLETE LISTING OF NAMES OF THE SAN JUSTO 
DISAPPEARED, WERE NOT KNOWN TO THE DEPARTMENT. THE 
CIRCUMSTANCES SURROUNDING BOTH DISAPPEARANCES WERE 
EXPLAINED IN DETAIL, HOWEVER.) 

27. THE AMBASSADOR SAID THAT THE HUMAN RIGHTS SITUATION 
WAS IMPROVING IN ARGENTINA. THERE HAD BEEN SETBACKS, 

BUT THE TREND WAS POSITIVE. 

28. MR. MCNEIL SAID THE U.S. CONSIDERED ARGENTINA AN 
IMPORTANT COUNTRY AND FOR THIS REASON MR.NEWSOM WAS 
MAKING HIS VISIT. 

29. THE AMBASSADOR SAID THAT A NEW EPOCH WOULD ENTER IN 
ARGENTINA WHEN PRESIDENT VIDELA BEGAN HIS SECOND TERM 

IN AUGUST. ONCE THE TREATY OF TLATELOLCO IS RATIFIED, 

PRESIDENT VIDELA WOULD HAVE FULFILLED ALL HIS PROMISES 
TO PRESIDENT CARTER. 

30. THE DEPUTY SECRETARY SAID WE.WOULD REVIEW THE 
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SITUATION AFTER MR. NEWSOM'S VISIT AND THANKED THE 
AMBASSADOR FOR HIS CALL. 

31. AN AIDE MEMOIRE PRESENTED BY AMBASSADOR AJA TO THE 
DEPUTY SECRETARY IS BEING HAND CARRIED TO BUENOS AIRES 
BY MR. RONDON. 

32. COMMENT: AMBASSADOR AJA ESPIL, WHO IS NORMALLY THE 
EPITOME OF A CALM, MEASURED DIPLOMAT, SEEMED AT TIMES TO 
LOSE HIS CONTROL. OCCASIONALLY STRIDENT, HE EMBODIED 
THE FRUSTRATED NEGOTIATOR WHO FEELS HE HAS MADE NO 
PROGRESS. WE HAVE UNCONFIRMED REPORTS, HOWEVE 

<< END OF DOCUMENT » 
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DEPUTY ASSLSIART SECRETARY MCNEIL. SPECIAL ASSISTANT 
OXKAN. SEIDCUIU (TRANSIATOtl AND IUMPUS IMTE TAKER! 

ALSO ATTENDED. 

J. • AFTER AN EXCHANGE Of PLEASANTRIES, AJA REGAN HIS 
PRESENTATION. HE NOTED THAT IN J»*2 AT TNI TINE OF THE 
(TISSUE CRISIS HE HAD IEEN UNDERSECRETARY Of FOREISN 
AFFAIRS AND HAD AUTNDAIZEO 1HE PARIICIPATIOH OF 2 
ARGENTINE SHIPS IN THE CUIA BLOCKADE. PRESIDENT NEKNEOT 
NAO THANKED ARAENTINA. TOOAT PRESIDENT CARTER NAD AGAIN 
STOOD UP TO THE RUSSIANS AM CUBANS, THIS TINE IN AFRICA. 
THIS HAS CAUSE FOR SATISFACTION AS HAS THE PRESIDENT'S 
MY 12 STATEntNT ACKNOWLEDGING THAT LATIN AHERICAN 
COUNTRIES NOW HAD THE AilUTY TO RESIST CUBAN SPONSORED 
GUERILLA OPERATIONS. 

i. SINCE PRESIDENT CUTER HIT WITH PRESIDENT V1DELA 
IN SEPTEMBER, THE COA NAS TAKEN STEPS TO WET UNITED 
states expectations, a christms wmtsTY has granted • 
TO 1M PRISONERS, LISTS OF EXECUTIVE DETAINEES NAVE 

HER f URL I SHED, FOUR OF THE OEUTSCN FAN11Y HE USERS NAVE 
KEN RELEASED 5«N THOUGH DAVID OEUTSCH WHO ESCAPED ' 
ARGENTINA WAS A TERROR 1ST I. TIHERMN HAS TRANSFERRED TO 
ROUSE ARREST UD A DECISION TO RATIFY THE TREATY OF 
TLATEIOLCO HAS IEEN PUBLICLY ANNOUNCED. 

G. TNC AMASSAMR SAID THURMAN'S CASE WAS OIFFICUU. THE 
nORGENINAU INVESTIGATION OF TNE 6RAIVER SCANOAl IS LINKED 
TO TNE ARCENTINE GOVERNMENT CASE AGAINST TIWRHAM. WHERE 
.11 TIE’MONEY GRAIVER TOOK‘OUT Of THE COUNTRY AND NOW 010 

Tirctma cet.tne money to ruv.la opinion, asked tie 


J. AJA STItSSED T(MERMAN WAS A LONS-TU* PERSONAL FRIEND 
Of IIS. m FACT, CONGRESSMN SILHAN NAD RECENTLY CALLED 
TNE AMBASSADOR TD ASK 'HOW IS OUA HUTUAl FRIEND TIHERMN"? 
THIS TRIANGUIU FRIENDSHIP GIVES U INDICATION OF THE 
PERSONAL ELEMENT THAT PERKATES TNE PRORLEH, W1CR IS 
FURTVER COMPLICATED IT TNE OUESTION OF SUIVENSION AM 
GUERRILLA ACTIVITY. 

I. THE AMBASSADOR SAID TIE SEPTEMBER JI DEADLINE CN 
mitTUY TMNSFEIS AM HIS FAltHDSNIP TOR THE UNITED 
STATES MADE IT INPERATIVI FOR HIM TO TRY TD IMPROVE 
Tit RELATIONS BETWEEN OUR TWO COUNTRIES. THERE ME 
PEOPLE IB ARGEiTIHR WHO WART TO .TURK AWAT FROM TNE 
UNITED STATES; WE MUST MOT OPEN DOORS FOR T1EH, RE SAID. 


I. TIE AMBASSADOR STATED THAT FDR SIX MONTHS TNE 
ARGENTINE GOVERNMENT HAS ItEH BEGGING FOR SPARE PARTS. 

IT IS A GENERAL TRADE PRACTICE THAT THE SUPPLIER Will 
FURNISH SPARE PARTS, TtT THE ARGENTINES HAVE TO BEG. 

SINCE 1ST? THEY HAVE ASKED FOR THREE S2E TRACKER AIRPLANI 
FDA THE NAVY AND TWO CATERPI LIAR TRACTORS FOR TNE Af 
THEY HAVE IEEN TOID THE SALES CANNOT BE APPROVED, AJ 
SAID. 

if. IRE AMBASSADOR SAID TBAT "AS IF THIS IS ROT ENOUGH', 
TNE GOA HAS NOW BEEN TOLD THAT TNI EK-IM BANK CANNOT GIVE ■ 
CREDITS TO ARGENTINA BECAUSE TNE ASSISTANT SECRETARY FOR 
KUMAR I TAR I AN AFFAIRS HAS REFUSED TO GIVE HER APPROVAL. 

ALLIS CHALMERS MAY LOSE A SIR! HILL ION SALE OF GENERATORS 
FOR TIE YACIRETA DAM BECAUSE Of INIS. THE SALE MAY GO TO 
TRE USSR. HOW CM THE STATE DEPARTMENT ILOCX SUCH A SALE, 
HR I Cl IS CttARlY FOR 01VELOPMENTAL PURPOSES? WRAl WILL 
SENATOR STEVENSON SAY WHIN RE HEARS THAT A CHICAGO 
COW ANY NAS LOST THIS SALE, ASKED INE AMASSAOOR. 

II. THE AMBASSADOR SAID HE FEU HE HAD IEEN A FAILURE. 

HE ORLY HOPED THAI UNDER SECRETARY KEWSOM, WHO WAS A 
REITER DIPLOMAT THAN HE, COULO IMPROVE TNE SITUATION 
DURING HIS TRIP TO ARGENTINA. 

11. THE DEPUTY SECRETAtY THEN SPOKE, NOT I HI TNE U.S. 
SATISFACTION THAT ARGENTINA WOULD RATIFY TNE TREATY OF 
TLATELOICO AT TNE SSOD. 

U. MR.’ CHRISTOPHER SAID THE SEPTEMBER JR DEADLINE 
RAO CAUSED US CONCERN. FOR THIS AND OTHER REASONS WE 
WERE SENDING MR. NEWSOM, WHO WAS A VERY EXPERIENCED 
OIPLOMT, TO AAGENT I HA FOR RICH LEVEL DISCUSSIONS. 

II. THE DEPUTY SECRETARY SAID HE DID NOT WUT TO PREVIEW 
MR. NEWSOM'S MISSION BUT THAT TNE UNDER SECRETARY WOULD 
IE TRAVELLING AT A TIME WHEN OUR PERCEPTION OF THE 
ARGENT IHE SITUATION IS THAT THERE NAVE BEEN MORE BACKWARD 
THU FORWARD STEPS. THIS WAS SAIO MORE IN SADKESS THAN 
IN ANGER. PERHAPS IT WAS ONLY OUR PERCEPTION. HOWEVER, 
THE REPORTS OF CONTINUING DISAPPEARANCES PERSONALLY 
SADDEN THE SECRETARY. SAID MR. CHRISTOPHER. FOR EVERY 
PERSOH RELEASED FROM PRISON, TEN STILL REMAIN UNDER 
EXECUTIVE DETENT I ON. MR. NEWSOM HUE BE TRAVEL! IMG AT 
A TIME WHEN THE SITUATION IS VERT SERIOUS, WHEN WE 
VIEW ARGENTINA IN SOMBER MOOO, SAIO MR. CHRISTOPHER. 

IS. THE DEPUTY SECRETARY CONTINUED, SAYING THAT WE ARE 
TRYING TO FIND WAYS TO AYOIO A STALEMATE, TO BREAK OUT 
OF TIE INPASSE. IF PROGRESS IS MADE IT WILL BE RECIPRO¬ 
CATED BT US, BUT IF IT IS ONLY EPISODIC PROGRESS, THEN 
WE Will NOT K ULE 10 RESPOND. 

IB. WITH RESPECT TO THE EX-IH IUK, MR. CHRISTOPHER 
STATED THAT IT WAS NOT TNI ASSISTANT SECRETARY FOR 
HUMANITARIAN AFFAIRS WHO WAS ADVISING IX-IM CONCERNING 
CONDITIONS IN ARGENTINA. THE ADVICE THAT HAD BEEN GIVE! 
BY INI STATE DEPARTMENT TO EK-IM WAS THE PROBUCT OF TNE 
DEPUTIfNT, NOT ONE SECTION OF TNE DEPARTMENT. 

1). XT THIS POINT, AMBASSADOR AJA IRTTIRUPTEO TO SAY 
THAT KI NAD BEEN TOLD PERSONALLY THAT IT W*« HUMANITARIAN 
AFFAIRS BUREAU'S OBJECTION THAT WAS BLOCKING FAVORABLE 
ER-IN BANK ACTION ON IKE CREDITS TO ARGENTINA, i 

IB. MR. CHRISTOPHER POINTED OUT THAT THERE WAS LEGISLA¬ 
TION WHICH REQUIRED IX-1M TO COKSIDER HUMAN NIGHTS IN 
CONNECTION WITH THE APPIOYAL OF CREDITS FOR All PROJECTS. 
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iimt. mii rw wruTT secretary, there is now 

• ttttSLATION UFONt TIE-CONGRESS WMICK IKPOSESEVEN 

mitrii standards w ix-m financing of exports to 

■ COUNTRIES ME IE THW ME SERIOUS HUMAN RIGHTS PROBLEMS. 

II. f*. CiBISTOPHEB NOTED THAT COBGRESS HAD PASSED 
LEO I SUIT | ON WHICH REQUIRED THE EXECUTIVE BRANCH TO 
Orr«E IF I LOANS TO HUMAN RIGHTS VIOLATORS UNLESS THE 
LOAN WOULD NEE! BASIC HUI1AX NEEDS CRITERIA. 

It, THE BETUTT SECRETARY STRESSED THAT HIS FORECOINS 
COMMENTS UNDERSCORED THE IMPORTANCE OF THE UNDER 
SECRETARY'S VISIT ARD THE GRAVITY Of THE SITUATION. 


11. THE Am ASS A DOR TNAKKED HR- CNRISTOPHER FOR TIE 
RECENT U.S. ABSTENTIONS IN THE IFI'S, WHICH SHOWO THAT 
.THE U.S. BELIEVED ARGENTINA WAS HARING PROGRESS IX THE 
NUHAK RIGHTS FIELD, IU1’OUESTI0HED THE U.S. DPP05ITI0H 
TO EX-IK CREDITS. NOW, WHEN ARGENTINA NEEDED THESE 
CREDITS TO FIGHT INFLATION, THE U.S. REFUSED TO HARE 
THEN AVAILAILt. 

12. HI. CHRISTOPHER THEN REITERATED TNAI THE LRW 
REQUIRES EX-IK TO CONSIDER HUMAN R!CH;$ MEN APPROVING 
ALL EDANS OR CREDITS. 

13. THE AMASSRDOR SAID THERE WAS A DISCREPANCY IE1WEEN 
THE STATE DEPARTMENT'S VIEW OF THE HIIKAN RIGHTS 
SITUATION AND THAT Of THE U.S. EI11ASSY IN IUENOS AIRES. 

NE SAID TNAI ONLY LAST WEEK HE HAD SEEN AmASSAOO* 

CASTRO WNO.NAD TOLD HIK THAT THERE WAS REAL IMPROVEMENT 
IK THE KUIUN RIGHTS AREA. 

14. HR. CHRISTOPHER SAID THAT IN K1S VIEW TIE OVERALL 
TREND IN THE KUKAN RIGHTS SITUATION IN ARGENTINA WAS NOT 
POSITIVE. 

15. I*. nCNEIl SAID THAT IT WAS NASICALIt A OUESTION Of 
PERCEPTIONS. THERE HAD BEEN SOME PROGRESS, RUT SOItt 

SETRACKS. 

28. AKRASSADOR AJA THEN SAID HE HAD NOT RECEIVEO THI 
LISTS Of THE NAMES OF PEOPLE WHO KAO DISAPPEARED. 

IN.I., IN APRIL AJR RAO ASKED FOR THE HANES OF PEOPLE 
WHO HAD DISAPPEARED IN RECENT LARGE SCALE SECURITY 
OPERATIONS. HIS POLITICAL COUNSELLOR HAO BEEN GIVEN 
THE NAMS OF THOSE AVAILAILE TO THE DEPARTMENT. BUT 
LABOB LEADEIS WHO NAD DISAPPEARED IN QUILItS IN DECEMSEI 


THE 


AND A COMPLETE LISTING Of NAMES Of THE SA« JUSTC 
DISAPPEARED; WERE NOT KNOWN TO THE DEPMTMENT. 
CIRCUMSTANCES SURROUNDING I0TN DISAPPEARANCES WERE 
EXPLAINED IN DETAIL, HOWEVER.) 


27. THE AMASIAOCR SAID THAT THE NUHAN RIGHTS SITUATION 
WAS IMPROVING IN ANBENTINA. THERE HAD BEEN SETIACXS, 

BUT THE TRIM WAS POSITIVE. 

«. HR. MCNEIl SAID THE U.S. CONSIDERED ARGENTINA AN 
IMPORTANT COUNTRY AM FOR THIS REASON *.NEWSOM WAS 
KANING NIS VISIT. 

2J. nr AMASSADM SAID THAT. A NEW EPOCH WOULD ENTER IN 
ARGENTINA WHEN PIES IDE NT VIOELA SEDAN HIS SECOND TERM 
IN AUGUST. ONCE TNI TREATY Of UATEIOLCO IS RATIFIED, 
PRESIDENT- VIOELA WOULD NAVE FULFILLED All NIS PROMISES 
TO PRESIDENT CARTER. 

II. m DEPUTY SECRETARY SAID WE WOULD REVIEW THE 


J2. COMMENT: AMBASSADOR AJA ESDI, WMO IS NORMALLY THE 
EPITOME OF A CALM, MEASURED DIPLOMAT, SEEMED AT TIMES TO 
LOSE HIS CONTROL. OCCASIONALLY STRIDENT, Hi EMBODIED 
THE FRUSTRATED NEGOTIATOR WHO FEELS HE HRS MADE HO 
PROGRESS. WE HAVE UNCONFIRMED REPORTS, KOVEVER, THAT 
IIS PERFORMANCE MAT NAVE IEEN AS MUCH CALCULATED AS 
SPONTANEOUS. ACCOROIHC TO THE RUMORS, THE AMBASSADOR 
TRIKKS RE MAY IE FIRED AND IOOK ADVANTAGE OF NIS CALL 
ON THE DEPUTY SECRETARY TO STRENGTHEN HIS CREDENTIALS 
WITH THE HAIO-LINE ELEMENTS IN THE Mil ITART GOVERNMENT. 

ANOTHER EXPLANATION OFFERED FOR THE AMBASSADOR'S UNUSUAL ' 
BEHAVIOR IS THAT NE BELIEVED HE MIGHT IE EFFECTIVE 
ASSUMING A MORE AGGRESSIVE POSTURE,AFTER BEING THE 
RESTRAINED DIPLOMAT FOR OVER A TEAR. WE HAVE NO WAY OF 
EVALUATING THESE HUMORS ABOUT THE AMBASSADOR'S EMINENT 
DEPARTURE, BUT WOULD APPRECIATE EMBASSY COMMENTS. CHRISTOPHER 
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Hie Argentine Government views with satisfaction the new position of the 
Carter Administration regarding the explosive situation created by the 
presence of Marxist forces in Africa. 

Sgjg gHnrs n f' the Administration chose not to recognize the progress made . 
by the Argentine Republic in the area of human rights, particularly regarding 

a s er fes of measures taken after Septerriber 1977- 

-The release of 389 detainees over the Christmas holidays. 

-Oho re-introduction of the right of option. 

-The publication of lists of detainees. 

-nhe release of Mr. Jaoobo Timmerman and placed under house arrest. . . 
-The release of members of the Deutsch family. 


It seems that those sectors consider that the “Intermediate Steps" lade any value 
and for the sake of their own political triumph look to implerent the policy'of 
"all or nothing". That position.seems to indicate that unless all those detainees 
involved in subversive activities are released (as on May 25, 1973), the pressures 
will continue to increase. 


: /"These same sectors have preferred to ignore the speech made by the Minister of 
I Interior, General Albano Harguirdegui, to the chiefs of police in which he 
I recognizes that during the struggle against subversion the security forces exceeded 
I their authority, and gave explicit instructions to put an end to it. 

The Argentine Republic sees , with displeasure the punitive delay s imposed by 


some sector s of the Department of State in' the processing of exporting licences 



i* 3 WOT 4 . 4 » ■/ s: .:s-:;-sTT3 

I 



Be si des its negative influence on the bilateral Argentine-United States relations, 
these measures clearly show that the United States is a non-trustworthy sup pl i e r 
since the freezing of spare parts has arrested the functioning of equipment 
previously purchased,, thus violating traditional conmercial practices. 

There are already many licences that have been ’frozen" for more than six months 
by measures taken hv certain sectors of the Department of State which go beyond 
the present legal dispositions sanctioned by the Congress of the United States. 
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The Argentine Republic has received no official explanation regarding this situatio 
Quite to the contrary, durin g conversati ons held_with_o ffleers from the 
Department of State the Embassy wa s promised on se veral occasions that th e ^ 
appro val of these licences was imoinent . V 

Hie Ertfoassy is aware that the necessary clearance from the Department of State - 
of the EXJMBflNK operations have begun to be systematical ly delayed, when related 
to Argentina. 

L 

These new limitations refer not only to the public sector but also to the private 
one. They include, for instance, direct credits for the State company “Aerolineas 
Argentinas" as well as for private firms. T his means that the Argentine Goverrm enl 
carries out, efforts to improve a JQlitifial ar »d economical sit uation wh ile 

t he Government of the United States creates all kinds of obstacles that slow dow n 
thE* omoess of recovery . Likewise, the stagnation of the "Letters of Interest" 
fron the EXIMBANK threatens to blockade the participation of American suppliers 
in important binational projects. In this.way, for example, the delay imposed 
upon the “Letters of Interest" regarding the supply of turbines for the binational 
Yacireta project for U$S 135 million on a total of 270, threatens the participate 






i, . supply of turbines. 

Finally, this rigid attitude of certain secto rs of the Department of State 
raises antagonisms among the peoples of our nations which have shared a long 
tradition of friendship and understanding as shown in the continued progress 
in other areas of the bilateral relationship such as that related to-the efforts 
carried out in favor of non-proliferation, which has been up to the present 
very fruitful. 
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